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This time of year is always a little slow for us.  School has been is session for only a month, budgets have not 
yet been finalized, and we’re sure you’re getting slammed with phone calls, letters, and emails from every 
group and candidate out there – so we usually stay pretty quiet during the fall.  But then I saw this……..a 5 
½ minute video from Hal Mason, a retired accountant from IBM, that explained the budget crisis that we 
now face……and how critical it really is.  I’ll see if I can summarize……….. 
 
In 2012, the federal government is expected to take in $2.469 trillion in revenue.  This comes primarily from 
individual and corporate income taxes, and payroll deductions for Social Security and Medicare.   However, 
in 2012 we’re going to spend $3.796 trillion, for a deficit of $1.327 trillion.  Our spending breaks down like 
this: 

• $1.319 Trillion: Military, FBI, CIA, Education, Energy, etc.  (Just our cost to run the government) 

• $2.252 Trillion: Social Security, Medicare, Medicaid, Pensions, etc.  (Entitlements) 

• $225 Billion:  Interest on our loans 
 

If we add just the cost of our interest and entitlements ($2.252 + $0.225 = $2.477 trillion), we’ve already 
spent every single dollar that the federal government takes in.  And we haven’t provided for our military 
defense or education – in fact, we haven’t yet paid for anything that really runs our government.  How long 
can this last…….take a look at the following graph….and you tell me. 
 

 
 
We’ve all witnessed the riots in Greece when they were forced to cut programs and entitlements.  We’ve all 
seen the drag, they and others, forced on Europe as they bailed them out.  Who will continue to “finance” our 
irresponsibility?  Who can afford to?  China?  We’ve all been at the mercy of our bank or lender as we went 
for a loan…….once it gets bad enough…..will the “Bank of China” have preconditions attached to future 
loans….and what might those be?  
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Some say it’s as easy as “taxing the rich 

to balance the budget, we’d have to raise everyone’s taxes by 50%.

look into the eyes of my children and grandchildren……I can only hope that we elect people 
them…..people with business and budget experience
hope. 

We encourage you to view the entire video by goin
http://bdcrg.wordpress.com 
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“taxing the rich – make them pay their fair share.”  It sounds good, but in order 
raise everyone’s taxes by 50%.  We need honest answers!

into the eyes of my children and grandchildren……I can only hope that we elect people 
with business and budget experience that can help us out of this mess

We encourage you to view the entire video by going to our website by clicking on the following link: 
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